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Company Portfolio
All Types of Freight Cars
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Class | Railroad Capital Spending and
Maintenance Expenses

Over 50% increase over 9 years Freight Railroad Spending

on Infrastructure & Equipment*
($ billions)

Railroads have been
spending record amounts in
recent years to maintain and
improve their infrastructure $25.5%25.1
and equipment.

$30.3

$23.3

$21.5

$20.2 $20.7

$20.2

$19.3
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*Capital spending + maintenance expenses.
Data are for Class | rallroads. Source: AAR

Source: AAR Freight Railroad Capacity and Investment

National Steel Car Limited, Confidential Information, Copyright @ 2016



Class | Railroad Capital Spending and
Maintenance Expenses

DVE YD IENEEEE QU Y EEls Freight Railroad Infrastructure & Equipment

Spending Per Mile*

$340,000
$320,000
$300,000
$280,000
$260,000
$240,000
$220,000
$200,000
$180,000
$160,000
$140,000
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*Capital spending + maintenance expenses per route-mile owned.
Data are for Class | rallroads. Souwrce: AAR

Source: AAR Freight Railroad Capacity ana iInvestment
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2016 and Beyond:

2016 Class | Railways Capital Investments n biions s :

A Class | CAPEX budget projected to decline by 14% in 2016 vs 2015

Source: Press Releases

2016 | 2015
BNSF: | $4.30 | $6.00
CN: | $290 | $2.60
cP: | $1.10 | $150
CSX: | $240 | $250
KCS: | $058 | $0.65
NS: | $2.10 | $240
UP | $375 | $430
TOTAL $17.13 | $19.95
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Existing North American Fleet: Change in Fleet
Composition

Total
Total 1.605
Totetl Toteal Totel Totel Toteal 1.553
1,515 1,481 1,482 1499 1513
500
404
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000 ] ] ] ] ] — —
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2015
N Expressed in 1,000606s
Source: Railinc
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NUMBER OF CARS BY AGE AND GRL

80

THOUSANDS

1 3 6 7 9 11 13 15 17 19 21 23 25 27 29 31 33 35 37 39 41 43 45 47 49

B Gruoss B Gross GRL 263 B crioo0

Source: Railinc 9
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Existing North American Fleet: By Type and Age

North American Freight Cars by Type and Age*

Total Avg. Age 1-10 yrs. 11-20 yrs. 21-30 yrs. 31-40 yrs. Over 40 yrs.
Box C RR 89,730 2838 5,413 23,047 8,556 49 267 9,547
oxtars | pyr 24,032 19.4 5,823 9,301 350 7,955 603

137,479 26,572

Covered Hoppers 364,132 116,020
Open Hoppers | PR 55,701 27.0 11,617 5,503 8,346 26,745 3,490
PVT 92,518 17.0 34,604 30,759 13,863 10,575 2,627

Gondolas

Flat Cars

Refrigerator

All Others

* As of January 1, 2015. Note: Totals may not match other sources. AR = Railroad car owners. PVT = Private car owners, including TTX Co.

Source: AAR / Railinc

RR

RR 60,715 19.4 13,469 26,635 8,157 9,648
PVT 136,089 20.0 27,666 52,384 34,871 7,025

21.7
-

PVT

118,645
114,184

11,053
2,862

1,149
2,855

475,339

1,108,526

24.6
19.1

182

24.1

25,571
34,719

1,136
878

101
309

93,186

393,596

30,491
38,624

915

116,245
346,027
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11,713
16,379

1 328

529

51,983

173,768

35,749
20,328

2,976
378

818

170,313
155,188

Source: AAR/UMLER
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Only 47% of the Active Fleet has a 286 GRL*:

* Excludes Intermodal cars
and Maintenance of Way cars

Source: UMLER 2016

450,000 60%
400,000
- 50%
350,000 -
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300,000 § 40%
250,000
- 30%
200,000
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100,000 - o
5’; - 10%
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BOXCAR(AB) RFGRTR (R} GONDOLA ~ OPENHPPR  TANK(T)  FLAT(F)
(E,6) (HK)

BMTOTALACTIVEFLEET ~ mGRL=286,000lb. =% at 286K
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Existing North American Fleet: Cars Online

The number of cars online has started to decline: \

CARS ONLINE: TOTAL RAILCARS

4.0%
- 35%
“ L 3.0%
- 25%
- 2.0%
- 15%
- 1.0%
- 0.5%
- 0.0%

08/2015
09/2015
10/2015
11/2015
01/2016
05/2016
06/2016
07/2016

Sources: FTR, AAR, Company Reports; Copyright 2016
Shown as a 4 week moving average
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Existing North American Fleet: Cars Online

17%

- 14%
- 11%

(4 week rolling average)

AVERAGE TRAIN SPEED

The average train speed has been on a decline:

9T0Z/L0

9T0Z/90

9102/S0

9T0Z/t0

9T0Z/€0

9102/20

9T0Z/10

STOZ/TT

ST0Z/01

ST0Z/60

©
S
N
S
S
Q
Q
O
©
S
)
Vg
S,
S
Q
S
O
o
<
<
g
3
Q
%]

13

al Steel Car Limited, Confidential Information, Copyright @ 2016

Nation




14

National Steel Car Limited, Confidential Information, Copyright @ 2016



Compare IHS and FTR Projections

15

IHS
687
27,601
4,063
4,380
19,158

8,811
4,256

4,555

1,224
1,224
0

2,408
1,413
800
195

38,465
0

79,196

2014
ARCI
Box cars 692
Covered hoppers 20,332
Over 5,500 C/F 2,449
3,500-5,500 C/F 4,481
Under 3,500 C/F 13,402
Flat cars 6,949
Conventional 2,767
Non-art. Interm o
Art. Interm 4,182
Open-top hoppers 719
Steel 719
Aluminum 0
Gondolas 3,243
GB 2,343
GT-steel 500
GT-aluminum 0
Tank cars 35,293
Other 7
Total 67,228
% Of Difference between FTR and Gl:

.

FTR

572

28,527
4,447
4,848
19,232

11,124
4,176
0
6,948

1,297
1,297
0

3,476
2,481
800
195

35,924
0

80,920
2%

2016

1HS
2,673

23,794

7,305
7,405
9,084

8,806
3,969

4,837

1,007

1,007
0

2,648
1,648
1,000

32,004
0

70,932

ETR

2,200

21,900
7,000
7,500
7400

8,500
4,240
0
4,260

1,900
1,680
210

2,400
1,840
560
0

24,100

61,000
-14%

2017 Proj. 2018 Proj.
IHS FTR 1HS ETR
4,927 1,800 3,371 1,800
26,101 19,000 18,582 18,200
9,815 7,060 6,482 6,670
9,658 9,320 6,945 9,400
6,628 2,620 5,155 2,130
9,592 6,200 9932 6,600
4,417 3,520 4943 4,400
- 0 - 0
5175 2,280 4989 2,200
958 1,800 948 2,600
958 1,130 948 1,130
- 670 - 1,470
1,710 4,200 1,407 6,500
985 2,840 857 4,300
725 640 550 570
- 720 1,630
13,013 20,500 8,913 16,300
- 0 - 0
56,301 53,500 43,153 52,000
5% 21%
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2019 Proj.
IHS ETR
2,562 1,800
15,753 19,500
5780 7,080
5351 10,120
4622 2,300
10,843 6,900
5250 4,630
2 0
5593 2,270
952 2,800
952 840
. 1,960
1,435 6,900
910 4,550
525 540
: 1,810
8,798 16,300
x 0
40,343 54,200
34%
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The Ralil Industry in 2016:

Car Backlog: N.A. Railcar Backlogs

N.A. Freight Railcar Deliveries
vs. Economically Derived Demand
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North American Car Delivery Projections
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