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TTX Overview

TTX functions as the industryos
pooling authority granted by the Surface Transportation Board

r

»P1.5 bill i on serves/ own e

company,

»TTX owns/maintains a national pool of over 230,000 railcars/wells:

o Intermodal o Automotive o0 General Merchandise

»0Owners enjoy financial/operational benefits matched to business needs:

o Empty mile reduction 0 Capital outlay elimination o Risk mitigation

»Ralil customers benefit from a consistent fleet of free-running cars

»TTXIis not a leasing company i TTX is a pooling company
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m( Economic Overview

» First half 2016 growth was very weak

» Falling investment and over-sized inventories were
the key drivers of weakness

» Policy uncertainty Is a factor

» The labor market continues to improve

» Consumer spending growth is very solid

» The housing market is gradually improving
» Industrial output is just slightly better

» Recession risk is up just a bit

» Long term growth is likely to remain modest
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T Summary of TTXiomsleadimgr
economic indicators

Economic Indicator 2015 2016 Forecast
Actual

GDP! 2.6% 1.5%
Consumer Spending? 3.204 2.6%
Retail Sales 2.3% 3.2%
Investment!? 2.1% -1.4%
Housing Starts? 1.11 1.21
US Vehicle Prod. (000) 11,777 12,039
US Vehicle Sales (000) 17,451 17,800
Industrial Prod. 2 0.3% 1.1%
Mexico GDPY* 2.5% 2.3%
Canada GDPY 1.1% 1.3%
Sources: Bureau of EconomicAubeestl ysis, Moodydés Analytics,

1: SAAR, real % change 2: Year-over-Year %Change 3: Millions, annualized rate *Actual datathrough 3Q15 & 4Q15 estimated
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Total NA Freight Expenditure Growth
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Two Trends T Volume and Velocity

freightos

throughout 2016

» EXports, factory output and bulk rail
carload continue to be the weakest

sectors
» Both expenditures and shipments

trended up slightly in 2016 Q2
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U.S. Exports and Industrial
Production Growth
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Carload Growth by Segment
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Two Trends T Volume and Velocity

» Bulk carloads fell by 19% in Q2, a
slightly slower drop than Q1
» Falling coal, petroleum & metallic ores

continue to weigh heavily on bulk
commodities

» Miscellaneous carloads show the most
growth in 2016 thus far

YTD Carload Growth by Commodity

Coal & Coke

Metallic Ores

Petroleum Products

Metals & Products

Carload & Intermodal
Crushed Stone, Sand & Gravel
Grain & Food Products

Pulp, Paper & Allied Products
Nonmetallic Minerals
Intermodal

Stone, Clay & Glass Products
Chemicals

Lumber,Wood & Primary Forest Products
Motor Vehicles & Equipment
All Other Carloads
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T Two Trends T Volume and Velocity

Weekly Total Industry Velocity Index
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TIX
Fleet Segments

Alntermodal
AAutomotive
ABoxcars
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Rail Intermodal

» Overall growth fell in 2016Q2, first
since the recession

» Declines are expected to persist into
Q3

» All regions are recording negative
growth, but losses are the worst in the

West and Canada

Intermodal Growth by Origin Region
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Market Segment 2014 2015 2016
Forecast

Containerized Imports 6.3% 5.2% 4.6%
Containerized Exports -2.4% -5.2% 1.9%
International Intermodal 4.8% 2.3% 1.7%
PSW Transloads 31.9% 33.0% 33.8%
All-water share 30.6% 33.9% 34.1%
U.S. and Canada International Containers Routing Inland by Rail
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T Domestic Intermodal & 53-ft Wells

Market Segment 2014 2015 2016
Forecast

Domestic Intermodal Total 6.3% 2.9% 3.8%
Domestic Containers 6.6% 4.1% 6.0%
Domestic Trailers 4.2% -3.3% -8.3%

Dry Van (U.S. only) 2.3% 2.9% 2.0%
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m( Automotive & Bi-levels / Tri-levels

North American Vehicle Sales
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TTX

Millions of Sales, SAAR

U.S. Vehicle Sales by Segment
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Car Sales

= Truck Sales

Source: AutoData

TTX Company. Copyright 2016. Confidential.

U.S. Light Vehicle Sales

Light Trucks vs. Passenger Cars

» |nearly 2014, truck and SUV

»

»

sales began outpacing that of
smaller passenger vehicles

Last year, following a trend of
low energy prices, the
composition of sales started to
change even more dramatically

A FromJune to September, SAAR
of light trucks jumped 9.4%

A Meanwhile, passenger car sales
more or less flattened out

Today, the share of total U.S.
vehicle sales that are light trucks
IS approaching 60%




TT Loading Trends by Country

RM Tri-levels | Q1 2012 through Q2 2016

» U ] S ] T L Ioad I ngs TL Loadings by Country and Year-Quarter | Q1 2012 through Q2 2016 Country
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TN Mexico LV Assembly Plants

New + Recently Announced

Figure 2: Mexican Automaker Assembly Plants and Automaker-owned Parts Plants as of June 2016
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Housing starts are forecast
to continue improving slowly
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Boxcars
TI.X

New Boxcar Builds
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